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Auditor General’s report and audit opinion 
I certify that I have completed the audit of the Annual Return for the year ended 31 March 
2024 of Mumbles Community Council. My audit has been conducted on behalf of the 
Auditor General for Wales and in accordance with the requirements of the Public Audit 
(Wales) Act 2004 (the 2004 Act) and guidance issued by the Auditor General for Wales. 

Audit opinion: Qualified 

Except for the matters reported below in my Basis for Qualification, on the basis of my audit, 
in my opinion no matters have come to my attention to give cause for concern that, in any 
material respect, the information reported in this Annual Return: 
• has not been prepared in accordance with proper practices; 
• that relevant legislative and regulatory requirements have not been met; 
• is not consistent with the Council’s governance arrangements; and 
• that the Council does not have proper arrangements in place to secure economy, 

efficiency and effectiveness in its use of resources. 

Basis of Qualification 

Accounting Statement 

In my opinion, the Accounting Statement does not fairly present the Council’s income and 
expenditure and financial position:  
• A payment of £33,381.33 has been included as expenditure within the 2023-24 

financial year. However, the contract states that the work on the skatepark commenced 
on the 12.09.2022 and ended on the 27.01.2023. As such, this expenditure should 
have been accrued within the 2022-23 financial year.  

• The impact is that expenditure for 2022-23 is understated and for 2023-24 is 
overstated.  

Annual Governance Statement 

In my opinion, the Annual Governance Statement is not consistent with the Council’s internal 
controls and governance arrangements for the year:  
• Assertion 3: Non-compliance with relevant laws and regulations. The Council has not 

published information it is required to publish electronically by the Democracy and 
Boundary Commission Cymru etc. Act 2013. The Council has not published papers 
that are circulated to members which includes its breakdown of payments for approval. 
As such, we were unable to verify whether payments had been approved.  

Other matters and recommendations 

I draw the Council’s attention to the following matters and recommendations which do not 
affect my audit opinion but should be addressed by the Council.  
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Senior role allowances 

The Council has paid senior role members allowances gross of tax. These payments are 
taxable and should be taxed at source. 

We recommend that in future, members allowances are paid through the Council’s normal 
payroll process and appropriate tax deducted. 

Contracts of employees 

An employee of the Council is working more hours than allowed as per their contract of 
employment. No minutes have been provided showing approval of overtime worked. 

We recommend that the Council amend contracts when an employee’s working pattern 
changes or minute decisions to pay overtime to employees. 

Fixed assets 

The reported fixed asset figure on the annual return (£1,647,562) is less than the amount on 
the fixed asset register (£1,650,464). The Council must ensure that these balances are 
equal. 

Creditor’s balance and total other payments 

The Council has included a prepayment (£4,186) within their creditors’ figure of £73,518 and 
has also included the prepayment within their total other payments’ figure. From an 
accounting perspective it is not possible for the same transaction to represent both a debtor 
and a creditor. 

The impact of this error on the Council’s closing balances is £Nil. 

We recommend that the Council reviews the Practitioners’ Guide to ensure that they follow 
proper accounting practice when accruing for income and expenditure. 

There are no further matters I wish to draw to the Council’s attention. 

 

  
Richard Harries, Director, Audit Wales  
For and on behalf of the Auditor General for Wales  

Date: 03/02/2026 
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